








HOW TO On Line No. 5, the date you 


signed Line No. 6 is inserted. 


The other four lines can safely 
he ignored, and one of them—Line 


No. 2 must be ignored; that is. 


STOCK left completely blank. 
CERTIFICATES If you wish to fill out all blank 


lines except No. 2, the form illus- 
greg COMPLAIN that many trated below will show you how. 
stock certificates mailed to If you don’t fill out Nos. 1, 3. 4 


them are: and 5, your broker will. 
e Endorsed incorrectly. Some stock certificates have a 
e Endorsed in the wrong place. seventh line. calling for the signa- 
e Not endorsed at all. ture of an individual witnessing 
Those types of errors are certain your —_ as it is signed on 
to cause annoyance, at the least. Line No. 6. However, when such 
And, they may hold up payment to a line appears on a_ stock cer- 
you for the shares sold. tificate it may be ignored com- 


Perhaps the sketch below of the — pletely, since the witnessing of 
back of a stock certificate may help — signatures on stock certificates is 
you to avoid endorsement errors. outmoded and no longer necessary. 


You will note that six lines in When mailing a stock certificate 
the sketch appearing below have to your broker. always use Regis- 
heen numbered from 1 to 6. tered Mail. 

The most important of these is Some Exchange firms supply 


No. 6. On that line you must sign without charge envelopes which 
your name exactly as it appears on customers may use to forward se- 
the face of the stock certificate. curities via Registered Mail. 














Pee Ulu 


(2) Mecetvgd Lk, 


th 
ta a LD 


Que jf. = 
rohomantgtyg ne tan dnd fanifir unl 
MOV ¢ @, tye be - vonwe, 
4) > ‘¥ Grew lhes Eechh: 
s ” CM fate Sia 
az ES . < ae e a 0 Oud be fia Crehes tone us aie GrOS ¢ S he €ufttal | Vek | 
“ Bik, S Cor wit COM ha Y “nshlul and uf 
Salta | « named €, Uerney be be Yptul 


tak eplinage Ma y fer lhe sue 
+ a 2 57 nwa tag ae os nie 


ps rt OLE finda 
6) Y, 

O44, y 

- AU Cx 





THE EXCHANGE. Vol. XIX. No.7 + July, 1958 


Entered as Second Class Matter Editorial Offices, 11 Wall St., N. Y.5.N. Y 

at the Post Office, New York, N. Y. Tel.: HAnover 2-4200. Subscription price: 
I'ue EXcHANGE is a monthly publication of $1.00 a year. [Please notify us of change of 
the New York Stock Exchange. address a month in advance and include 


Kenneth Hayes. Editor both old and new addresses. | 





FLAGSHIPS 
OF MODERN INDUSTRY 


By Ouive ANN BEECH 
President, Beech Aircraft Corporation 





YURPRISING to some is the news 
5 from time to time that on the 
front lines of expanding. successful 
industries today will be found, 
more often than not, the company- 
owned airplane. 

In fact, not only do over 90 of 
the nation’s 100 largest corpora- 
tions own and operate their own 
business airplanes, but many. 
many companies have fleets of air- 
craft in daily use for business pur- 
poses and executive transportation, 

These business airplanes are the 
“Flagships” of modern industry. 
There are more than 26,000) of 
these business airplanes today. gov- 
licensed and 
within the 48 states. 


ernment operating 
This fleet of privately-owned and 
corporate-owned business aircraft. 
15 times larger than the fleets of 
all airlines combined. flies almost 
a billion air miles annually. The 
Commerce Department estimates 
that business flying will double to 
log close to two billion air miles 
annually by the year 1965. 
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So once again a new era in busi- 
ness history is being written be- 
cause of the benefits and the ad- 
vantages of a new system of faster 
transportation -for business. 
Throughout history. business 
and industry have been first to fly 
the flags of each new form of trans- 
portation, 

There were the early merchant 
sailing fleets. 

Before the days of the famous 
Barbary Pirates who sailed the seas 
under their dreaded black flag of 
skull and crossed bones there 
were honest merchants of that age 
who sailed afar to lead crusades. to 
explore for goods, and to expand 
their markets. 

Then came the river-boats and 
stage-coaches. 

Throughout the — then 
America the aggressiveness of the 


young 


pioneering spirit adopted the new 
those that 
decorated the river-boats and those 


flags of transportation 


that signalled the wide-spread and 
interesting growth of the early 
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Early in the curren 


Olive Ann Beech, President of Beech Aircraft 
Corporation, has been closely identified with 
aviation ever since 1925, when she first joined 
forces with pioneer airman Walter H. Beech 
and his Travel Air Co. 

Married in 1930 and the mother of two 
daughters, now 21 and 18 years old, respective- 
ly, the dynamic Mrs. Beech has been the head 
of Beech Aircraft since the death of her hus- 
band, Walter, eight years ago. 

t year, Mrs. Beech was named ‘‘Kansan of the 


Year’”’—one of the highest honors her state bestows upon native sons 










Mrs. 


or daughters for distinguished service. 

3eech is Board Chairman, President, Vice-President, Di- 
rector or Trustee of many national and state educational, business, 
professional, cultural, civic, youth and charitable institutions. 





























stage-coach routes. Business was on 
the move, hurrying to make a great 
nation out of a vast new continent. 

And next came the “iron horse.” 

Slowly but surely, across Amer- 
ica rails were put down and by the 
mid-1800’s railroads had assumed 
leadership of a big transportation 
industry. The flags flew proudly in 
front of ever and ever more power- 
ful locomotives that added steam 
to industrial progress. 

Now, business and industry and 
people have wings. 

And a new era in transportation 
history is being written concur- 
rently with a new era in business 
and industrial expansion. 

Last vear the airlines took over 
first the 
carriers competing for 


place among common 
intercity 
passenger traflic by 
680 U.S. cities. 
Serving more than 6,000 cities 
in the United States, today’s 26.000 


business planes are building up an 
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even greater record. A brand new 


concept of business geography has 


been established by company- 
owned airplanes, 

Modern business market oppor- 
tunities stretch far beyond the re- 
strictive limits of older travel and 
transport methods. The swift mo- 
bility of an executive air fleet pro- 
vides striking power to develop 


old and find 


Modern markets move, and _ alert 


markets new ones. 
flying companies move with them. 
Fast. economical. safe, practical 
these factors provide a new type 
On-the- 


of management control. 
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spot executive supervision, via the 
company-owned — airplane. makes 
expansion desirable. profitable. 

Our company today markets a 
complete line of business airplanes 

executive transports with 200 
miles-per-hour travel speed and the 
ultimate in ruggedness. comfort 
and economical performance. They 
help literally thousands of execu- 
tives out-distance competition in 
the race for business. 

Its been proven that the sharp 
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competitive skills of modern busi- 
ness give the thin edge of success to 
the company with the most time 
and energy to put to the job. Ex- 
ecutive travel by air saves up to 
7) per cent travel time. conserves 
energy, and permits busy people 
to go where they want to go. when 
they want to go, on schedules that 
fit their own business and profes- 
sional travel requirements. 

The company-owned — business 
plane definitely represents one of 
the most efficient business machines 
ever presented to American indus- 
try. It does well the things required 
of a good machine: saves time. 
manpower and money: and helps 
business grow. 

For years. famous corporations 
have been profitably using execu- 
tive airplanes. Today. Beechcraft 
transports fly the colors of many 
famous firm names. including: 
\llis-Chalmers Manufacturing Co.. 
\luminum Company of America. 
\naconda Wire & Cable Co., An- 
chor Hocking Glass Corp.. Burling- 
ton Industries. Inc.. Chesapeake & 
Ohio Railway Co.. Continental Oil 
Co.. FE. 1. du Pont de Nemours & 
Co.. Inc., El Paso Natural Gas Co.. 
Esso Shipping Co.. Ford Motor 
Co.. General Electric Co.. General 
Motors Corp.. General Tire Co.. 
Halliburton Oil Well Cementing 
Co.. H. J. Heinz Co.. International 
Business Machines. International 
Harvester. Kimberly-Clark Corp.. 
Lockheed Aircraft Corp... MeDon- 
nell Aircraft Corp.. Motorola. Inc.. 
Ohio Oil Co.. Panhandle Eastern 
Pipeline, Parker Pen Co.. Perfect 
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Circle Corp., Pillsbury Mills, Inc., 
Pitt-burgh Consolidation Coal Co., 
R. J. Reynolds Tobacco Co.. 
Reynolds Metals Co., Ronson 
Corp.. Shell Oil Co.. Skelly Oil 
Ca. Socony Mobil Oil Co.. Sohio 
Petroleum, Sprague Electric Co.. 
Stokely-Van Camp. Inc.. Sun Oil 
Co., Sunray Mid-Continent Oil 
Co.. Sunstrand Machine Tool Co.. 
Superior Oil Co.. Timken Roller 
Bearing Co., Union Carbide Corp. 
and White Motor Co. 

Typical of big fleet operations is 
El Paso Natural Gas Company's 
use of nine of our Twin-Bonanzas. 
Their daily flight schedules have 
intensified the effectiveness of key 
personnel to such an extent that 
company planes have — actually 
eliminated the need for an addi- 
tional LOO to 120 top men. 

Sunray Mid-Continent Oil Co.. 
Tulsa. Oklahoma. now has four 
Beechcraft eight-place transports in 
its five-plane fleet. 

Six of the Kimberly-Clark Cor- 
poration’s seven pilots are “mil- 
lion-milers”: the company fleet of 
four planes travels 180.000 air 
miles annually. 

Lockheed Aircraft uses a fleet of 
Twin-Bonanzas to transport air 
crews to the desert testing grounds 
of its military jet aircraft. 

In recent years. the business 
plane has won its place as a man- 
agement and selling tool for many 
smaller industries and enter- 
prises, and the list of activities is 
both a long and interesting one. 

Judge B. Rey Schauer. associate 
justice of the Supreme Court of 
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California. travels to court sessions 
in Los Angeles, Sacramento and 
back to San Francisco in his own 
four-place Bonanza. From his home 
in San Francisco it’s only two 
hours by air to Los Angeles: it’s 
an &- to 10-hour auto drive. 
Beecheraft’s sales and profits for 
its last four fiscal years were: 
Share 
Net Earn- 
Earnings ings 
1954 $ 78,033,435 $3,386,089 $4.11 
1955 $ 76,966,496 $3,586,510 $4.36 
1956 $ 74,538,948 $3,331,327 $4.05 
1957 $103,904,870 $3,369,340 $4.09 


We are forecasting total sales of 


Year Total Sales 





over $95-million for the — fisca! 
1958, a 24 per cent increase over 
the average for the fiscal years 
1956. 1955 and 1954. Of the total. 
business aircraft will amount to 
about 38 per cent, military prod- 
ucts 62 per cent. 

Our earnings per share are ex- 
pected to be at least equal to those 
for the past several years. 

The first quarter century of ou 
company’s history was not only 
colorful but full of increasing 
encouragement. The diversification 
of our production between com- 
mercial business aircraft, prime 
contracts for the government. and 
subcontracts for major assemblies 
of some of the most important tac- 
tical jet fighter airplanes, we be- 
lieve is a protection to both stock- 
holders and employees. 

The “flagships” of our future 
will be, of course. the business air- 
craft we build in order to help 
other business enterprises build, 
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SOME 
STOCKS 

AT RECORD 
HIGHS 


ast JANUARY, Oliver J. Gingold, 
Dean of the nation’s financial 
writers, predicted that the year 
1958 might prove to be “one of the 
greatest for ‘replacement’ that has 
been seen in decades.” 

He went on to explain that im- 
portant portfolios which had been 
lightened appreciably in the last 
half of 1957 would probably be 
replenished this year by issues not 
held previously. Apparently, he 
was right. 

So far this year, a considerable 
number of stocks have shown re- 
markable strength, and some of 
them have risen to the best levels 
in their histories. 











The 10 issues cited below. for 
instance, all achieved new record 
highs during the first five months 
of the current year. 


It seems reasonable to suppose 
that rising prices for stocks like 
the ones tabled reflect investor buy- 
ing to replace issues dropped from 
portfolios when the market was 
weak last year. 

An investor could have bought 
10 shares of each of the 10 stocks 
for less than $4,000 at the close of 
trading in 1957, At their highs for 
the first 23 weeks of 1958, such a 
100-share portfolio would have 
shown a paper profit of more than 
$1,300, or 33 per cent. 





10 COMMON STOCKS WHICH MADE RECORD HIGHS IN 
FIRST 23 WEEKS OF 1958 


1958 Price Range* 


1957 Price Range 





Issue Open = High 
Amer. Elec. Pwr. Co...... $39% $45% 
Bell & Howell Co........ 41\%2a 65% 
General Telephone Corp.. 405% 49 
formes (0.) Co... 5.5... 33 59% 
Merck & Co., Inc........ 42% 545 
Norwich Pharmacal Co... 35 403% 
Okla. Gas & Elec. Co.... 40% 495% 
Parke, Davis & Co....... 60% 813% 
UMN Ns Sa siesars. eions 20 34 
Texas Utilities Co........ 45V2 51% 


low Lest High Low Last 

$38% $432 $393  $29Vea $39% 
41¥2a 58 4940 35580 4la 
403 4812 45% 36% 402 
32% 58 34 155 32% 
36% 51% 44) 29s 42% 
31 392 38 25a 35 
39Ve 485 44%, 35 41 
53 78 63%, 42% 6012 
191% 3236 21% 14 192 
4412 48 49/2 385 46 


*—Thru 6/6/58. a—Adijusted for stock dividends or splits. 
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INCE THE END of World War II. 


American corporations have 
increased their cash payments to 
substantial 
1946 


and 1955, for instance. Depart- 


share owners — by 


amounts indeed. Between 
ment of Commerce statistics show 
that all business enterprises boost- 
ed their dividend disbursements 
by 90 per cent to a total of $11.048 
million. 

How was this $5.261 million in- 
crease in aggregate dividend pay- 
ments during the 10-year period 
distributed ? 

Figures made public recently 
by the Internal Revenue: Service 
disclose that the amount of divi- 
dend 
vidual 


income reported by indi- 
each of 27 
100 per cent 
1946 and 1955. 
Details appear in the table on the 


tax-payers in 
states increased by 

or more between 
following page, and it is worth 
noting that all 1955 figures shown 
exclude the dividend exemption 


of up to $50 allowed all tax- 
payers. 

The three individual — states 
which registered the greatest 


6 


percentage increases in tax-reported 
Arizona. 
Delaware and New Mexico—none 


dividend income were 
of which would probably claim 
title to being the nation’s financial 
center. 

New York State’s gain for the 


10-year period in 


tax-reported 








L\ 


dividend income amounted to 117 
per cent—a rate of growth topped 
by 17 other states and equalled 
by one. 

Just eight of the states named 
in the table registered smaller in- 
creases. 

Only one of the 48 states 
South Dakota, with a decrease of 


oO 
oO 





per cent—showed less tax-re- 
ported dividend income in 1955 
than in 1946, 

Thirteen states and the District 
of Columbia recorded gains in 


tax-reported dividend income of 
7O per cent or more but less than 
100 per cent over the decade in 
question. Those thirteen _ states 
were: Illinois, Indiana, Kentucky, 
Maine, Maryland, Montana, Ne- 
vada, New Hampshire, North 
Carolina, Ohio, Oregon, Washing- 
ton and West Virginia. 

The seven states which had 
gains of under 75 per cent in the 
10-year period were: Arkansas, 
Georgia, Iowa, Louisiana, North 
Dakota, Tennessee and Utah. 





27 STATES SHOWING GREATEST GAINS IN TAX-REPORTED 
DIVIDEND INCOME, 1946-1955 





Dividends (in thousands) Pct. 
State 1946 1955* Increase 

PI a. Sesasdreaiermin lated Seblatudoniak $ 20,092 $ 40,214 100 
I hoods. Basie Gigsda Ses a aR 8,734 31,384 259 
NN Cee re 330,738 837,732 153 
ee oe sat Seats! tar ma 31,766 64,772 104 
NINN, 5 tacos breil oh -0ig wo wee 117,822 259,087 120 
ORO ee Te 33,046 116,596 253 
EE arrest aera ae denen se arees 85,210 234,200** 175 
0 Re rere re renee 4,960 12,033 143 
ES 2h arsin a re nin hie See ae ie eR A 21,601 47,287 119 
Massachusetts. on .c ccc eens oom a 187,117 407,751 118 
I ry Bee arama anatsrs 132,207 281,185 113 
SE ee ere ee a 55,263 118,405 114 
NEI oid oral aisGrdie'S mid eca ds ion 7,413 17,392 135 
NNER ores wiice. nce dware Ss ee awe 86,876 196,368 126 
NN 5 5 Sica wie wale Gin telegrams 15,125 34,781 130 
N= 6b. ctres ane daeaenealen 134,735 325,394 142 
Pen EIN 2 2s, cece a dacmieleraniielansnaianers 4,740 16,463 247 
WS NEE nas S alediaS ale Sud wales 724,861 1,570,415 117 
NN 565 SoS re ati saa eieraw a GK 20,791 47,255 127 
ee EE er 298,036 626,830 110 
SS ree rer 30,452 80,847 165 
AE IIE, 5 faa hie wide Sie mie mre’s 14,671 31,535 115 
MIN eS creta gs ia setia aiGee arene ars . 100,266 208,804 108 
NI savers zi la iceoctaica Goris cea rar lace a sellauaaeio ge 9,238 21,703 135 
MINIM o35-t, elas: pipe > gp mtandie bee ue ac 59,191 128,413 117 
ee Sar bie SE BIS ween 79,017 158,213 100 
MINNIE, icp scare. acgrtcn sion sts ars acntoote 8s 4,080 9,308 128 


* Excludes dividend exemption of up to $59 granted all individual tax-payers. 
** Includes Canal Zone. 
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REICHHOLD CHEMICALS 
ON “BIG BOARD” 


EICHHOLD CHEMICALS. INC., 

White Plains. New York. is 
one of the world’s largest produc- 
ers of synthetic resins, as well as 
an important producer of basic 
chemicals and inorganic color pig- 
ments, 

Last month, the company’s 
1.516.039 shares of Sl-par value 
common stock (ticker symbol: 
RCI) were admitted to trading on 
the Stock Exchange. 

Founded in 1927. Reichhold be- 
came a publicly-held enterprise in 
November, 1956. 

It owns and operates |4 plants 
in the United States, and has 24 
afhiliated plants throughout — the 
world. The company’s resin prod- 
ucts have wide industrial applica- 
tions, being used in the manufac- 
ture of furniture. boats. truck 


bodies, and corrugated sheeting: 
while its pigments are used in 
printing. including Treasury notes. 

It also turns out a full line of 
basic chemicals, 

Net domestic sales last year rose 
to a record high at $65.323.32] 
from $59,228,047 in 1956: while 
net income spurted to $3,095,036, 
or 52.45 per common share, from 
$1.867.719, or $1.74 a share. 

Sales in April of this year, it was 
announced recently, were the lare- 
est for any month in the company’s 
history. 

So far in 1958, Reichhold’s com- 
mon share owners—now number- 
ing approximately 4,000- have re- 
ceived a cash dividend of 20 cents 
per share and a stock dividend of 
2 per cent on February 15 and 
again on May 15. 
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ODD-LOT 


VOLUME LEADERS 
DISCLOSED 


PPVNE FIRST LIST ever to be pub- 
lished of the 25 odd-lot volume 
leaders points up a fresh and pro- 
vocative fact: 
Stocks popular — with 
round-lot investors do not corre- 


most 


spond with the most favored selec- 
tions of those who prefer to buy 
or sell 10, 15. 55 or 99 shares of a 
stock for which the unit of trad- 
ing is 100 shares or 1 to 9 shares 
of issues traded in 10-share units. 
Not one of the odd-lot favorites 
cited in the exclusive tabulation 
on the two following pages corre- 
sponds in rank with the favorite 
of round-lot investors, measured 
by volume of transactions. 
General Motors. second in 1957 
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round-lot volume, 
led the odd-lot volume parade. 
Jethlehem Steel which topped, 
and by a wide margin, all listed 
issues in reported L957 yvolume— 
rated only fourth with those who 
sold 100 


shares at a clip. 


for reported 


less than 


bought or 


The following 9 common stocks 


—which didn’t have — sufficient 
round-lot volume to rate in the 25 
most active’ issues of 1957—all 


were among the 25 most popular 
with odd-lot buyers and_ sellers: 
\. T. & T.. Ford, Columbia Gas 
System, Fruehauf Gulf 
Oil. Standard Oil of California, 


Monsanto 


lrailer. 


Chemical. American 
Airlines and United Fruit. 














Those nine issues forced out of 
the odd-lot favorite list the follow- 
listed stocks which 
ranked among the 25 favorites in 


ing common 


respect to reported volume: Royal 


Duteh Petroleum. Lukens Steel. 
Getty Oil. Aveo Manufacturing. 
U.S. Hoffman Machinery. El Paso 


Natural Gas. 
Transport & 
Gulf Sulphur. 

While 
the 


Raytheon Mfe.. 


Trading 


Shell 
and Texas 
who embrace 


Monthly In- 


investors 
facilities of the 


vestment Plan to acquire listed 
equities are odd-lot buyers for the 
most part, the table also shows 


that only 16 of the 25 MIP Favor- 
ites appear among the odd-lot 
leaders of 1957. 


Favorites 


volume 
MIP missing 

the table are Dow Chemical. 

Continental Corp.. 


from 
Tri- 
Radio Corpora- 
tion, Lehman Corp.. E. I. du Pont, 
Union Carbide. International Busi- 
Machines, Reynolds Metals 


and American Can. 


ness 





25 LISTED COMMON STOCKS WHICH TOPPED ALL OTHERS LAST 


Stock 





General Motors 
Standard Oil (New Jersey) ............... 
American Telephone & ——— 
Bethlehem Steel 

Sperry Rand 


General Dynamics 

Ford Motor 

U. S. Steel 

Phillips Petroleum 

North American Aviation 


Anaconda ......... 
General Electric 
Socony Mobil Oil 
Westinghouse Electric 
Chrysler Corp. 


Olin Mathieson Chemical 
Columbia Gas System 
Fruehcuf Trailer 

Boeing Airplane 

Gulf Oil 


Standard Oil of California 
Sears, Roebuck 
Monsanto Chemical 
American Airlines 
United Fruit 


1957 Share Volume 





Odd-Lots Round-Lots 
2,773,061 6,934,500 
2,454,381 6,136,700 
2,171,851 1,938,700 
1,689,288 8,269,800 
1,274,099 4,214,000 
1,167,170 4,162,500 
904,807 2,171,200 
893,534 4,926,600 
871,509 2,937,300 
853,257 4,832,700 
820,905 2,848,400 
805,205 2,912,300 
768,729 2,749,100 
746,934 2,622,900 
739,700 4,865,600 
739,428 2,723,700 
700,864 2,286,900 
700,116 2,390,000 
685,444 4,151,309 
664,775 2,192,400 
597,436 2,298,600 
591,188 2,903,400 
583,332 2,088,400 
531,795 2,010,100 
530,171 1,188,100 
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Only one of the 25 tabled issues 

American Telephone & Tele- 
sraph—had odd-lot transactions 
larger than last year’s reported 
round-lot total. 

For the others, the reported— 
or round-lot — turnover topped 
odd-lot purchases and sales com- 
bined by up to 6.57-to-l in the 
case of Chrysler. 

Excluding A. T. & T., the four 
listed stocks whose combined odd- 
lot transactions were closest to re- 


ported turnover were General Mo- 
tors, Jersey Standard, Ford and 
United Fruit. 

At the other extreme, U. S. 
Steel, North American Aviation, 
Chrysler and Boeing all registered 
round-lot volume figures in 1957 
which topped odd-lot trading by 
5-to-1 or better. 

The 25 odd-lot favorites—all of 
them dividend-payers—were yield- 
ing investors an average of 5.3 
per cent at the year-end. 





HERS LAST YEAR IN RESPECT TO ODD-LOT BUYING AND SELLING 


Popularity Ranking 





Ratio Of 
Round-Lots 1957 
To Odd-Lot 

Odd-Lots Volume 
2.50-to-1 1 
2.50-to-1 2 
0.89-to-1 3 
4.89-to-1 4 
3.30-to-1 5 
3.56-to-1 6 
2.39-to-1 7 
5.51-to-1 8 
3.37-to-1 9 
5.66-to-1 10 
3.47-to-1 11 
3.61-to-1 12 
3.57-to-1 13 
3.51-to-1 14 
6.57-to-1 15 
3.68-to-1 16 
3.26-to-1 17 
3.41-to-1 18 
6.05-to-1 19 
3.30-to-1 20 
3.84-to-1 21 
4.91-to-1 22 
3.58-to-1 23 
3.77-to-1 24 
2.24-to-1 25 


1957 With 
Round-Lot MIP 
Volume Investors 
2 2 
3 4 
” 8 
1 i * 
7 5 
8 17 
4 22 
13 9 
6 ** 
20 ** 
16 1 
22 ** 
25 20 
5 ** 
23 15 
’ 24 
9 ** 
. 16 
. 21 
18 VW 
" 18 
* 10 
* ** 


* Not among first 25 in 1957 round-lot volume. 
** Not among first 25 MIP Favorites as of 12-31-57. 
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12 pivipEND CHECKS 
EVERY YEAR 


F LETTERS to this publication are 
I any criterion, more and more 
investors desire to build up a com- 
mon stock portfolio which may 
bring in 12 dividend checks every 
year——one each month. 

For some strange reason, these 
letters indicate, this seems to be an 
extremely difficult task. 

It shouldn’t be: it’s simple. 


How to Begin 

An easy way to start out is to 
get a copy of “Investment Facts,” 
which is available for the asking 
from any member firm of the Stock 
Exchange. That booklet tabulates 
300 listed 
stocks which have paid cash divi- 


more than common 


dends every quarter without ex- 





ception for periods ranging from 
20 to nearly 100 years. 
Also each of the 


long-time-dividend-payers, are the 


show n. for 


year in which the unbroken cash 


disbursement record began, the 
amount paid in a recent 12-month 
period, market price and yield. 

Facts” 


show the months in which each of 


“Tnvestment does not 
300-plus companies has paid quar- 
but that 
mation is available readily from 


terly dividends. infor- 
financial manuals and brokers. 
Just to show how easy it is to 
assemble a portfolio designed to 
dividend 


produce 12. monthly 


checks annually, 10 such sample 


12 


portfolios appear on the next page. 
Each the minimum 
number of common stocks—-three. 

The reader will understand. of 
course, that nothing in this article 


consists of 


is intended in any way as a recom- 
mendation to purchase any of the 
stocks cited. The portfolios merely 
illustrate the fact that as few as 
three stocks brought in 12 divi- 
dend checks last year. 

How much of each stock should 
the investor purchase? 

The answer, of course, depends 
upon his financial position and the 
amount of the dividend check he 
hopes to acquire each month. 

Let’s assume that the objective 


check 


is a $25 dividend every 
month of the year: 

Stock A last year paid quarterly 
dividends of 50 cents per share in 
January, April. July and October. 
So, provided those payments aren’t 
boosted, reduced or omitted this 
year, 50 shares would bring him 
dividend checks of $25 each in 
each of the four months mentioned. 

100 Shares 


Stock B. however. has long made 
quarterly cash dividend payments 
of 25 cents per share in February. 
May. August and November, so 
he'd have to buy 160 shares to get 
four checks of $25 each in those 
months this year. 

But, Stock C last year paid $1 
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a share in March, June, September 
and December, so——again provided 
dividends aren't changed 25 
shares would meet his objective. 
Such an investor would have a 
portfolio consisting of only three 
stocks. totaling 175 shares, from 
which his annual dividend income 
might be expected to be $300 
exactly $25 every calendar month. 


How much of an_ investment 


would be required in order to pro- 
duce 12 dividends of the 
amount in a year’s time? 
Well. if the investor would be 
content with a check for only $5 


same 


each month, he might achieve such 
a goal by investing only $1.200 or 
$1.300. To get 12 checks of $25 
each, however. the total investment 
would probably have to be around 
$6.000 or $7,000. 





10 THREE-STOCK PORTFOLIOS DESIGNED TO PRODUCE 
12 DIVIDEND CHECKS PER YEAR 


Months in Which Quarterly Dividends Are Usually Paid 





3-Issue Portfolios Jan. 


Abbott Laboratories ... x x 


Pacific Lighting 
Smith, Kline & French... x 
Int’l Bus. Mach. 
Adams Millis 
Int'l Harvester 


Idaho Power 
Amerada Petrol. 
Air Reduction 


Amer. Tel. & Tel. ...... x x 


Hooker Electrochem. .. x 
United Biscuit 


Liggett & Myers 
American Can 


Great West’n Sugar ... x x 


Outboard Marine 
American Snuff 
Ingersoll-Rand 


G. We. Heme ci ccs.c.s & 
McCall Corp. ......6: x 
Allied Chemical ....... x 


Alpha Portland Cement. x 
Allied Kid 


Household Finance x x 


Amer. Natural Gas ; x 
Associates 
Lily Tulip Cup Meved x 


Lerner Stores 
Union Oil of Calif. ... x 
American Bakeries .... x 


foe ks 8 x 


Feb. Mch. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


x x 
x x x 
x x x 
x x x 
x x x 
x x 
x x x 
x x 
x x x 
x x 
x x x 
x > x 
x x x 
x x x 
x x 
x x x 
x x 
x x x 
x x 
x x x 
x x x 
x x x 
x x x 
x x 
x x x 
x x 
x x x 
x x 
x x x 
x x x 
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ANIEL P. Loomis, President of 
D the Association of American 
Railroads, said recently that “the 
railroad situation is . . . both dif- 
ficult and deteriorating.” Legisla- 
tion is pending Congress, de- 
signed to improve the competitive 
situation—-and the earning power 
—of the rail carriers. 

Actually, how sick are the na- 
tion’s railroads? 





critic unmoved by sentiment—the 
answer would seem to be that their 
health is far from robust. 

The table below, for instance, 
compares market price and divi- 
dend changes recorded by 20 well- 
known railroad stocks sirice 1920. 

On a recent date, every one of 
the tabled issues was selling from 
21 to 98 per cent below its post- 


ICK ARE THE R 


Coon aa eeeee HEEL TZ 


1920 high. Indeed, only 7 were off 


Judged by the stock market—-a_ less than 50 per cent from their 





PRICE AND DIVIDEND CHANGES REGISTERE) BY 
High Since 


1920 Year 

(Through High F 

Common Stock 6/6/1958 Made 6 

Rachison, Topeka & Santa Fe... 2.2... cccnssscencscoces $ 345¢a 1956 $ 
EE SE UU aie < ba Swe bane ee A wROEE prea eRe 893ga 1925 
ETI og. cb itis caw SOR re Kae ETH HSE Bmw Memes 145 1929 
INN Oe MNS 6. 5.d oo atnnene aes acieaieles dod dears 77% 1936 

Cleveland, Cincinnati, Chicago & St. Louis............... 315 1928 1 
Colorado & Southern.................000005- feet nen 137% 1927 
Delaware & Hudson.................--005- sgimaaMeoeaken 765a 1927 
Delaware, Lackawanna & Western.............22-000005 173 1927 
RN ME Sf 35 2a Gre puds lacey we acaie ward panes a-d Wace aries ent 46720 1929 
A III 26. oo Siok ora Do dind adelaide necnhedieens 763%4a 1929 
Ee eee ee ee ae eee ne ee ae eee 1372 1927 
Louisville & Washwille. ........ ccc ccc secs ec ccescccess 109 1956 
MissouriMensce-Tenas (1). occ cht ecceseswseneens 665% 1930 
I EE IN ooo edna tae gb mow bus -ae hie we Secale Denes Oe 2561/2 1929 
I RN oo ks be ciwak Sear bed heed eben 773¥ea 1936 
PS: ooh ota nice ce aseres es easene swish wetaare 110 1929 
I aso sic iss ae ae cimrcle eece el aRs: 6 KaaE eee Ral eLR eae 14734 1929 
IRIS. 55655650 dararctuay.s-0, rasa avn e WR ermmeRe am glersce 7834a 1929 
ee eae ee er ee ee eee 5la 1956 
eo ba bo aae HOR eS Te ROC 4la 1955 


a—Adijusted for stock dividends, split-ups, split-downs or recapitalizations. 
(1)—Since July, 1922—date of present incorporation. 
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best levels since 1920; while 7 of — tabled group of rail common stocks 


, the other 13 were down more than shows to better advantage than 
. &O per cent, from the viewpoint of market price 
|- Of the 20° stocks cited, 13 performances. Actually, 6 paid 
), achieved their post-1920 highs in larger cash dividends in the year 
if 1929 or earlier: 3 between 1930 — ended June 30. 1958. than in the 
n and 1936: and the remaining 4 in year that the particular stock sold 
i‘. 1955 or 1956. at its post-1920 market peak. Two 
ff From the standpoint of cash others paid the same amount of 
ir dividend payments, however. the — dividends in both periods. 





STERE) BY 20 PROMINENT RAILROAD STOCKS 


ar Cash Divs. Paid In: 





Per 
jh Price Per Cent Record Year Ended Cent 
de 6/6/58 Drop High Year 6/30/58 Change 
56 $ 217% 36.8% $1.60a $ 1.40 —12.5% 
25 32 64.2 2.67a 2.00 —25.1 
29 3038 79.1 6.25 2.00 —68.0 
36 53/2 31.2 3.80 4.00 + 32 
28 135 57.1 8.00 10.00 + 25.0 
27 39 71.7 3.00 1.00 —66.7 
27 2134 71.6 3.00a 2.00 —33.3 
27 7% 95:5 7.00 0.13 —98.1 
29 814 98.2 — 0.25 — 
129 331% 56.7 3.50a 3.50 _ 
27 7% 94.6 5.00 0.30 —94.0 
56 61 44.0 5.00 5.00 — 
130 9V/2 85.7 3.00 _ — 
129 16/2 93.6 8.00 — — 
36 61/2 20.8 3.75a 4.00 + 67 
929 13 88.2 3.88 0.55 85.8 
729 203% 86.0 4.00 2.00 — 50.0 
929 447, 43.0 3.09a 3.00 — 
956 401% 21.1 2.60a 2.80 + 77 


26.8 1.40a 





1.60 

















EGARDLEss of their ages, in- 
R comes or investment objec- 
tives, readers of THE EXCHANGE 
Magazine prefer the four follow- 
ing stocks above all others: 

American Telephone & Tele- 
graph, Standard Oil (N. J.). Gen- 
eral Electric and General Motors. 

Whether the title of No. 1 Fa- 
vorite belongs to A. T. & T. or to 
Jersey Standard is a nice question 
—which we'll let each reader de- 
cide for himself, 

Telephone was named most 
often as the ideal choice from the 
standpoint of three investment ob- 


jectives—safety of principal. divi- 





dend income and as a gift to a 
minor. But it rated only fifth for 
accumulation under the Monthly 
Investment Plan, and it fell all the 
fourteenth 


place when 


way to 








future growth was the yardstick. 

Standard Oil (N. J.), on the 
other hand, didn’t rate first in any 
of the five investment objectives. 
But it did chalk up two seconds, a 
third, a fourth and a fifth. 

General Electric had a first, two 
seconds, a third and a fifteenth. 

General Motors was third in two 
categories, fourth, fifth and twelfth 
in the other three. 

The box-score for the “big four” 
appears in Table No. 1. 

THe ExcHance Magazine is 
pleased indeed that one out of 
every eight subscribers took the 
time and trouble to supply the de- 
sired information. 

It all began when a question- 
naire was inserted in the April is- 
sue. By filling in the various blank 
spaces and then mailing the form 


n 


Table No. 1 


RANKINGS OF FOUR MOST POPULAR COMMON STOCKS IN 
RESPECT TO EACH OF FIVE DIFFERENT INVESTMENT OBJECTIVES 








Safety of Dividend Future Accumulation As a Gift 

Stock Principal Income Growth Under MIP to a Minor 
Amer. Tel. & Tel.... 1 1 14 5 ] 
Standard Oil (N. J.) 2 4 ks 2 3 
General Electric .. 3 15 2 1 2 
General Motors .... 4 3 12 3 5 


to us. a reader could disclose the 
stocks he favored for each of five 
investment objectives—price range 
preferred when buying equities— 
how often stocks were bought— 
how often portfolios were reviewed 
the respondent’s approximate 
income, dependents, age and sex. 
We hoped for 10,000 responses. 
The first tabulation- —results of 
which were published in the June 
issue-—was made on the basis of 
the first 5.425 ballots received. 
The next-—and final--stop was 
when the total number of replies 
topped 15.000, 
Here are some of the things we 
discovered about our readers: 
e They live across the nation. in 


Table No. 2 
AGE GROUPS 

SENOROND- 5:4, 2 aa:pncrgaleiinemumaagineces 107 
NS scares Sassi Baslelia where anit 2,009 
Ce ee ee oe Teese ea . 2525 
WE orice ede tourie wek east tes 3,055 
RIS err cach, ire ear rs 2,831 
Oe OE 5 oie gic os os weenie 2,468 
WE MERON 5 55/d ws brcltateraecatorerw nlc 2,096 
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the U. S. Territories and Posses- 
sions, in Canada and in scores of 
foreign countries. 

e Male readers are more numer- 
ous—could it be more coopera- 
tive?—-than female. At any rate, 
88 per cent of those who returned 
the questionnaire were males. 

e More readers fall into the 45- 
54 age group than any other, but 
those in the 55-64 and the 35-44 
brackets aren't far behind. 

e Readers with family incomes 
of $5.000 to $7.499 are more nu- 
merous than any other. but they 
are followed closely by those in the 
$10.000 to $14.999 and the $7.500 
to $9,999 family income brackets. 


e Insofar as market price is 


Table No. 3 


FAMILY INCOME GROUPS 
RPE I dno gi vdreracs acoreiesie 2,066 


A Ss sop sscug ere raeiaroness 3,969 
SN ies 58 eee eck Dcleranorsis 3,033 
ee 3,051 


$15,000-$24,999 ..... ee 
$25,000 and over 


Not disclosed 








Table No. 4 
READERS’ OCCUPATIONS 


eee Trae 724 
Dentist ....... re tee 112 
Doctor ; spammed 426 
CEC TT re 477 
Engineer 1,166 
BME, 6S scenusewoemadowiets 598 
NDE i. vss Sica a. serie tie wre Rave ane 132 
Housewife ... ; aranga ai 418 
DE Skin eee prime smd 245 
Military Service ............... 434 
Professional (other than above). 666 
PC eee eT 2,550 
ee ee CCC EE Ee 1,030 
Self-Employed .................. 505 
WE TOE ive dn chiens wancs 4,118 
EEE 4.05. cc ninmeedadnn veanens 1,153 
Met Gistlossd) ..n cs cacesccccsee, SO? 


concerned. the readers’ first choice 
is a stock selling between $25 and 
$397. per share. 





e Readers with only one depend- 
ent outnumber those having either 
none, two, three, four or five and 
more, 

e Wage earners top the occupa- 
tion classification. followed by the 
retired and by engineers. 

e Most readers don’t purchase 
stock at any particular time: nor 
do they review their portfolios on 
any set schedule. 


e The possibility of its future 


growth would determine most 


readers’ selection of a particular 
stock as a gift to a minor. Such a 
motive was almost twice as popular 
as the next reason cited—safety 
of principal. 


The preliminary tabulation. as 





Table No. 5 


PRICE PREFERENCE 


Under $10 per shcre ............ 502 
WE: 6.2 ave eh ck er wnres bien 8 2,902 
TOO SOPTE os ctadaswwadiaadeness 5,728 
TORTS. cikb eset ga sonseds 3,615 
NE iis. Scie ow: slermeertianavaceae 524 
SE CA BMOR 68 5 cme prsieledacnees 316 
PR GP cee dateniccwie 8% 1,504 
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Table No. 6 


STOCK PURCHASE 


FREQUENCY 
ate NR i ree cectas Boarsi'ie eee 1,280 
Every three months ............. 2,177 
Every Oe CIS, Sax cwsieaes 2,422 
Every year ...... : ere 
Eiery 00 MOONE: oc sine cesntcemas 119 
WE NE sie orate orem aware betes 6,424 
West: GION fo oeeticddaceesdaasen 301 


printed in the June issue, named 
the 25 common stocks most popu- 
lar with readers for each of five 
different investment objectives— 
safety of principal, dividend in- 
come, future growth, accumulation 
under MIP and for gift to a minor. 

Perhaps surprisingly, the addi- 
tion of nearly 10.000 ballots did 
not change substantially the com- 
position of those five lists of 
stocks. Some issues, of course, 
moved up or down in popularity- 
for instance, from 7th to 12; from 
Sth to 16th—but there were only 
10 displacements. 

In the group of 25 favored for 
safety of principal, two newcom- 


Table No. 7 
FREQUENCY OF PORTFOLIO 
REVIEW 

nk ee 964 
SX. MONENS .... 6200s ss pein area 1,507 
ee 2,347 
PRE: AI iso a csee. Wanstualirens <iotas 300 
RO MII soa 565 Sighnnser ss acai erwlat ors 48 
Pre NW ID ov ccociinwen ose e-osaiess 8,684 
POO SONNE 5 cisineeroimaceraiswrests 1,241 
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ers--Standard Oil of California 
and Tri-Continental Corp. — re- 
placed F. W. Woolworth and Safe- 
way Stores. 

Kennecott Copper and Union 
Pacific Railroad won inclusion in 
the 25 favored for dividend in- 
come, ousting Public Service Elec- 
tric & Gas and E, |. du Pont. 

In the future growth favorites, 
Radio Corporation and El Paso 
Natural Gas displaced Royal Dutch 
Petroleum and Raytheon. 

And, Sears Roebuck and Beth- 
lehem Steel nudged Minnesota 
Mining & Manufacturing and Co- 
lumbia Gas System out of the 25 











Tab le No. 8 


10 COMMON STOCKS MOST POPULAR WITH READERS HAVING 
FAMILY INCOMES BETWEEN $5,000 AND $7,499—FOR EACH OF 
4 DIFFERENT INVESTMENT OBJECTIVES 


Safety of Future Dividend Accumulation 

Principal Growth Income Under MIP 
Amer. Tel. & Tel. Gen’‘l Electric Amer. Tel. & Tel. Gen’‘I Electric 
Standard Oil (N. J.) Int’l Bus. Mach. Gen‘l Motors Standard Oil (N. J.) 
Gen’! Electric Gen‘l Dynamics United Fruit Gen’! Motors 
Gen’‘l Motors Sperry Rand Standard Oil (N. J.) Sperry Rand 
Con. Edison (N. Y.) Standard Oil (N. J.) Amer. Tobacco Tri-Continental 
Pacific Gas & El. Dow Chemical Liggett & Myers Amer. Tel. & Tel. 
Commonwealth Ed. E. |. du Pont U. S. Steel Int’l Bus. Mach. 
E. |. du Pont Phillips Petrol. Chesapeake & Ohio Phillips Petrol. 
Eastman Kodak Union Carbide Bethlehem Steel Dow Chemical 
U. S. Steel Standard Oil, Cal. Pullman, Inc. U. S. Steel 


most popular issues for accumula- readers actually named a_ wide 
tion under MIP. variety of issues. Table No. 8 

For gift to a minor, Radio and names the 10 stocks most popu- 
Minnesota Mining & Manufactur- lar with readers in the $5.000- 
ing displaced Commonwealth Edi- —$7.499 family income bracket for 
son and Texas Instruments. each of four different investment 

While the survey proved con- objectives; while Table No. 9 gives 
clusively that four common stocks — the same information for the 35-44 
were favored above all others, age group. 


Table No. 9 


10 COMMON STOCKS MOST POPULAR WITH READERS IN THE 
35-44 AGE BRACKET—FOR EACH OF 4 DIFFERENT 
INVESTMENT OBJECTIVES 


Safety of Future Dividend Accumulation 

Principal Growth Income Under MIP 
Amer. Tel. & Tel. Int‘l Bus. Mach. Amer. Tel. & Tel. Gen’l Electric 
Standard Oil (N. J.) Gen’ Electric United Fruit Standard Oil (N. J.) 
Gen’‘l Electric Gen‘! Dynamics Gen‘! Motors Gen‘!l Motors 
Gen’‘l Motors Sperry Rand Standard Oil (N. J.) Tri-Continental 
Pacific Gas & El. Dow Chemical Amer. Tobacco Int’l Bus. Mach. 
Commonwealth Ed. E. 1. du Pont Columbia Gas Sys. Sperry Rand 
E. |. du Pont Amer. Cyanamid Gen’‘l Electric Amer. Tel. & Tel 
Intl Bus. Mach. Phillips Petrol. U. S. Steel Phillips Petrol. 
Con. Edison (N. Y.) Texas Instrum’s Chesapeake & Ohio E. |. du Pont 
American Can Standard Oil (N. J.) Bethlehem Steel Radio Corp. 
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1958 DIVIDEND BOOSTERS 


\HERE’S NO DISPUTING the fact 
‘| that some corporations have 
found it necessary to reduce or 
eliminate dividend payments in 
this year of recession. But, many 
others have maintained their nor- 
mal rates, and not a few have found 
it possible to boost payments. 

Indeed, it was no trick at all to 
compile the table below, naming 
20 listed common stocks—chosen 
pretty much at random from the 
issues which paid larger cash 


dividends in the first six months 
of 1958 than they did in the cor- 
responding period of last year. 

An investor who owned 10 
shares of each of these 20 equities 
since the beginning of 1957 would 
have received cash dividend pay- 
ments on his 200-share portfolio of 
$206 in the first six months of the 
current year. Such a sum would 
have topped his dividend income 
for the first half of 1957 by over 
$40, a gain of 24 per cent. 





20 COMMON STOCKS WHICH BOOSTED CASH DIVIDEND 
PAYMENTS THIS YEAR 


Common Stock 


Amorionn Baheriat Ge... ...00. cs cccsccwes 
American Home Products Corp.* 
American Machine & Foundry Co. . 
Cincinnati Gas & Electric Co. ...... 
Consolidated Edison Co. of N. Y. . 


Corn Products Refining Co. ...... ear 
re CIs 6. iies5 bier calios anne 
General American Transportation Corp. 
General Cigar Co., Inc. ... : 
Hershey Chocolate Corp. . 


Lorillard (P.) Co. ...... 

Merritt-Chapman & Scott Corp. 4 

Newport News Shipbuilding & Dry Dock Co 
Reynolds (R. J.) Tobacco Co. 

Safeway Stores, Inc. ... 


Smith, Kline & French Laboratories. 
Standard Brands, Inc. ............. ; 
WARE CUI GIN oe sisi. anne onan es 
Walker (Hir..—Gooderham & Worts, Ltd.. 
Waukesha Motor Co. 


a—Adijusted for stock dividends or splits. 


Cash Dividends Paid Per Share In: 





First First Last Full 
Half Half Half Calendar 
of of of Year 

1958 «1957-1957 1957 


(Including Extras) 
$1.20 $1.00 $1.20 $2.20 





1.20 1.05a 1.95a 3.000 
0.80 0.60 0.70 1.30 
0.75 0.60 0.68 1.28 
1.30 1.20 1.20 2 40 
0.85 0.75 0.75 1.50 
0.75 0.500 0.75 1.250 
1.75 1.60 1.93 3.53 
1.00 0.70 1.10 1.80 
1.20 1.00 2.10 3.10 
1.20 0.60 1.35 1.95 
0.80 0.580 0.60 1.1840 
0.70 0.500 1.500 2.00a 
1.80 1.60 1.70 3.30 
0.50 0.400 0.500 0.90a 
1.00 0.80 1.40 2.20 
1.10 1.00 1.25 2.25 
1.00 0.80a 1.60 2.40a 
0.70a 0.500 0.83 1.330 
1.00 0.80 1.00 1.80 


*—Additional increase of 5¢ monthly effective 7/1/1958. 
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SAMPLE COPY 


CHANGES IN PRICES OF LISTED COMMON STOCKS 


DISTRIBUTION OF 1094 NYSE ISSUES BY PERCENTAGE PRICE CHANGE 
IN MONTH ENDED JUNE 13,1958 


NUMBER PERCENTAGE 
OF ISSUES PRICE CHANGE 





10% & OVER 


8 TO 10% 


6 TO 8 %e 





4 TO 6% 


2 TO 4% 





LESS THAN 2 % 














WME A | 
57 NO CHANGE’ 
Wllldlldilddliddda 


Lhd 





THAN 2 % 


2 TO 4% 


4 TO 6% 


6 TO 8% 


8 TO 10% 





10 %. & OVER 


DOW - JONES STANDARD & POOR'S 
65-STOCK AVERAGE 500-STOCK INDEX 
158.18 MAY 15 43.34 
164,15 JUNE 13 45.02 
+ 3,77 lo CHANGE +3,88°%o 








